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Dear Applicant:

Based on information supplied, and assumlng your operations will be as stated
in your application for recognition of exemption, we have determined you are gxempt
from Federal inceme tax under the provisions of the Internal Revenue Code section

indicated above.

Unless specifically excepted, you are liable for taxes under the Federal
Insurance Contributions Act (scecial security taxes) for each emplovee to whom you
pay $100 or more during a calendar year. And, unless excepted, you are alse liable

. for tax under the Federal Unemployment Tax Act for each employee to whom you pay $50

) or more during a calendar quarter if, during the current or preceding calendar year,
you had one or more emplovees at any time in each of 20 calendar weeks or you paid
wages of 81,500 or more in any calendar guarter. If you have any questions about
excise, emplovment or other Federal taxes, please address them te this office.

If your purposes, character, or method of operation change, please let us know
so we can consider the effect of the change on your exempt status. Alse, you should
inform us of all changes in your name or address.

The block checked at the top of this letter shows wheither you must flle Form
990, Return of Organization Exempt from Income Tax. If the Yes box is checked, vou
are cnly required to file Form 990 if your gross receipts each year are normalliy
more than $25,000. If a return is required, it must be flled by the 15th day of the
fifth month after the end of your annual accounting period. The law provides for a
penalty of 310 a day, up to a maximum of $5,000, when a return is filed late, unless
there is reasonable cause for the delay. Thils penalty may also be charged if a
return is not complete. So, please make Sure your return is complete before you

file it.

You are not required to file Federal income tax returns unless you are subject
to the tax on unrelated business income under section 511 of the Internal Revenue
Code. If you are subject to this tax, you must flle an income tax return on Form
990~T, Exempt Organizaticn Business Income Tax Return. In this letter we are not
determining whether any of your present or propesed activities are unrelated trade
or business as defined in Code section 513. '
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will be assigned to you a
~all returns you file and in all correspondence with the Internal Revenue Service.

TR You need an employer identification number even if you have no employees. If

mber was not entered on your ggpiication, a number

an”employver identificatio
ou will be advised of it. Pleld use that number on

Because this letter could help resolve any questions about your exempt status,
you should keep it in your permanent records.

If you have any questions, please contact the person whose name and telephone

number are shown in the heading of this letter.

Sincerely vours,

((:‘::(L'\
Glenn Cagle
District Director

cc: Nancy R. Crow

Krendl & Krendl
303 E. 17th Ave, Ste 900
Denver, CO 80203
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